Appendix 2

Public Sector Internal Audit Standards — Definitions of Conformance
Assessment

The relevant structures, policies, and procedures of the internal
Generally audit service, as well as the processes by which they are
Conforms applied, at least comply with the requirements of the section in
all material respects.

The internal audit service falls short of achieving some
elements of practice but is aware of the areas for

(P:zr:;zl'!%s development. These will usually represent significant
opportunities for improvement in delivering effective internal
audit.

The internal audit service is not aware of, is not making efforts
to comply with, or is failing to achieve many/all of the
objectives and practice statements within the section or sub-
sections. These deficiencies will usually have a significant
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Conform negative impact on the internal audit service’s effectiveness

and its potential to add value to the organisation. These will
represent significant opportunities for improvement, potentially
including actions by senior management or the Audit
Committee.




